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TO ALL EAST ASIAN AND PACIEIC DIPLOMATIC POSTS 

CONEIDENTIAL STATE 124799 
EOR EA ONLY, MANILA POUCH CEBU 
E.O. II652:GDS 

TAGS: PARM, APER (MURPHY, RICHARD W.), ENRG, RP 
SUBJECT: WEEKLY STATUS REPORT - PHILIPPINES 

TO : EA - MR. HOLBROOKE 

EROM: EA/PHL - JOHN C. MONJO 

1. SSOD (LIMITED OEEICIAL USE) 

PHILIPPINE CHARGE BELISARIO CONEIRMED TO US MAY 16 THAT 
EONSEC ROMULO IS EXPECTED TO ARRIVE MAY 23 IN 
NEW YORK EOR THE SSOD MEETING (NO FURTHER MENTION OE 
MRS. MARCOS). WE ARE PREPARING BRIEFING MATERIALS FOR 
THE SECRETARY IN PREPARATION EOR A POSSIBLE MEETING BE- 
TWEEN THE TWO. (MANILA: IE YOU KNOW OE ANY SPECIEIC 
TOPIC WHICH ROMULO IS LIKELY TO RAISE IN AN EVENTUAL 
MEETING WITH THE SECRETARY, PLEASE ALERT US BY IMMEDIATE 
TELEGRAM.) 

CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 124799 

2. AMBASSADOR-DESIGNATE MURPHY'S CONEIRMATION HEARING 
SCHEDULED (UNCLASSIFIED) 

THE SENATE EOREIGN RELATIONS COMMITTEE HAS SCHEDULED 
AMBASSADOR-DESIGNATE MURPHY'S CONEIRMATION HEARING FOR 
NEXT TUESDAY, MAY 23, AT 10 A.M. THE AMBASSADOR-DESIGNATE 
HAS BEEN CONTINUING HIS BUSY SCHEDULE OF CONSULTATIONS, 
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WITH APPOINTMENTS SCHEDULED TODAY WITH THE DEPUTY 
SECRETARY AND FRIDAY WITH THE SECRETARY. OVER THE NEXT 
FEW DAYS HE WILL BE MAKING MORE CALLS ON THE HILL: 
SENATORS MCGOVERN, BIDEN, RIBICOFF, INOUYE, AND JAVITS; 
REPRESENTATIVES ZABLOCKI AND MEYNER. 

3. EOURTH WELL TO BE DRILLED IN REED BANK AREA 
(CONFIDENTIAL) 

AFTER A HIATUS OF MORE THAN NINE MONTHS, EXPLORATORY OIL 
DRILLING IS SCHEDULED TO BE RESUMED IN THE INTERNATIONALLY 
DISPUTED REED BANK WATERS OF THE SPRATLY ISLANDS, START- 
ING MAY 14 OR 15. THE AREA, IN WHICH THE PRC, VIETNAM 
AND THE ROC ALSO MAINTAIN CLAIMS, LIES APPROXIMATELY 150 
MILES WEST OF PALAWAN ISLAND. THE EIRST WELL, DRILLED IN 
1976 UNDER THE DIRECTION OF A SWEDISH GROUP, SALEN, HAD 
SOME - BUT NOT COMMERCIALLY SUEFICIENT - SHOWS OF 
NATURAL GAS. AMOCO SUBSEQUENTLY BOUGHT INTO THE CONSOR- 
TIUM AND DRILLED TWO DRY WELLS IN 1977. FOR THE FOURTH 
WELL, SALEN WILL SERVE AS OPERATOR USING A U.S. FLAG 
DRILLSHIP, GLOMAR TASMAN, MANNED AT LEAST IN PART BY 
AMERICAN CITIZENS. LAST MARCH AMOCO "RESIGNED" AS 
OPERATOR FOR REED BANK OIL EXPLORATION, BUT WILL CONTINUE 
TO PARTICIPATE IN THE CONSORTIUM WITH A 22.5 PERCENT 
INTEREST. AMOCO BELIEVES THAT EROM DATA COLLECTED ON THE 
FIRST THREE WELLS, THE REED BANK IS NOT AN ATTRACTIVE 
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PROSPECT GIVEN OTHER OPTIONS IN THE PHILIPPINES FOR COM- 
PANY INVESTMENT. HOWEVER, THE TERMS OF THE CONSORTIUM'S 
SERVICE CONTRACT WITH THE GOP STIPULATE THAT AT LEAST 
ONE MORE WELL MUST BE DRILLED WITHIN 12 MONTHS FROM 
FEBRUARY 20, 1978, OR THE AREA RELEASED. ALL OF THE 
AMERICAN INTERESTS INVOLVED IN THE VENTURE ARE AWARE 
THAT THEY ARE OPERATING IN A CONTESTED AREA AND CANNOT 
COUNT ON USG ASSISTANCE N THE EVENT OF DIFFICULTIES 
WITH OTHER COUNTRY CLAIMANTS. 

4. PLEASE NOTE FOR EA ONLY CAPTION. 

VANCE 
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